
Rideshare drivers, being independent contractors, have different tax responsibilities compared to 

traditional employees. Here's a general overview of how rideshare drivers can manage their 

taxes: 

1. Keep Track of Earnings and Expenses: Maintain detailed records of all income earned 

from rideshare driving, including any tips. Additionally, keep records of expenses related 

to your driving, such as fuel, maintenance, insurance, car washes, phone bills, and other 

costs directly associated with your work. 

2. Understand Tax Deductions: Many expenses related to your rideshare work can be tax-

deductible. Deductible expenses can include vehicle expenses (mileage, maintenance, 

depreciation), phone and data plans used for work, car cleaning, parking fees, and other 

relevant business expenses. 

3. Use Tax Software or Hire a Tax Professional: Consider using tax software or hiring a 

tax professional who has experience with self-employment taxes. These tools or 

professionals can help maximize deductions and ensure accurate tax filing. 

4. File Quarterly Estimated Taxes: As an independent contractor, you're responsible for 

paying estimated taxes quarterly. Estimate your income and expenses and pay quarterly 

taxes to avoid penalties for underpayment. 

5. Get the Necessary Tax Forms: You'll receive a 1099 form from Uber or other rideshare 

companies, detailing your earnings for the year. You'll also need to fill out a Schedule C 

(Form 1040) to report your income and expenses. 

6. Consider Self-Employment Taxes: Self-employed individuals are responsible for 

paying both the employee and employer share of Social Security and Medicare taxes 

(self-employment tax). Be aware of these additional tax responsibilities. 

7. Keep Personal and Business Finances Separate: Maintain a separate bank account for 

your rideshare earnings and expenses. This helps in tracking income and deductions 

accurately. 

8. Save for Taxes: Since rideshare companies do not withhold taxes from your earnings, it's 

crucial to set aside a portion of your income for tax payments. Typically, a rule of thumb 

is to save around 25-30% of your earnings for taxes. 

9. Stay Informed: Tax laws and regulations can change. Stay informed about updates in tax 

laws or consider consulting with a tax professional to ensure compliance and to take 

advantage of any new deductions or credits. 

Always remember that tax situations can be complex, especially for self-employed individuals. 

It's advisable to seek guidance from a certified tax professional or accountant who can provide 

tailored advice based on your specific situation. 

 


